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in accordance with The Credit Rating Agencies (Amendment etc.) (EU Exit) Regulations 2019, SI 
2019/266, and is issued pursuant to such regulations.
 

Sovereign risk is CCC-rated. An election in December 2020 passed without 
incident, reducing political risks associated with sovereign creditworthiness, but 
the score has nonetheless deteriorated by 1 point. Foreign reserves have been in 
decline, and we estimate that the gross external financing requirement has 
widened.  
 

Currency risk is B-rated. Access to finance is reasonable, the current-account 
deficit is estimated to be moderate, and the cedi has been relatively stable, 
albeit at the cost of a reserves drawdown. This, combined with falling export 
revenue, has left foreign reserves only slightly above internationally regarded 
safe minimums in terms of import cover.  
 

Banking sector risk is B-rated, and the score is unchanged. Previous regulatory 
changes have left banks in a reasonable position to weather the coronavirus 
shock, although asset quality is weak, and there is a long-standing reluctance to 
lend to the private sector. Inflation remains high, limiting the ability of the Bank 
of Ghana (the central bank) to pursue further monetary easing measures. 

Ghana: sovereign, currency and banking sector risk scores

Source: The Economist Intelligence Unit.
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The political risk rating is B. The presidential and parliamentary elections in 
December 2020 passed off smoothly and were largely peaceful. Ghana's strong 
record on democracy and the rule of law will continue to mitigate political risk, 
even with the coronavirus taking a heavy toll on the economy and livelihoods.  
 

Economic structure risk is CCC-rated. Public debt is large and rising, and the 
government remains in default after having missed payments in 2018. A sharp 
drop in oil prices has exposed the vulnerability of Ghana's dependence on 
hydrocarbons for export revenue. 

Definitions 

Sovereign risk 

This risk category assesses the risk that the sovereign or an entity guaranteed by the sovereign defaults on its debts. 
Sovereign default is defined as a build-up in arrears of principal and/or interest on foreign- and/or local-currency 
debt owed by a government or a government-guaranteed entity. The sovereign risk rating is informed by scores for a 
combination of political, policy, cyclical and structural variables. 

Currency risk 

This risk category measures the risk of a devaluation against the reference currency (usually the US dollar, 
occasionally the euro) of 25% or more in nominal terms over the next 12-month period. The currency risk rating is 
informed by scores for a combination of political, policy, cyclical and structural variables.  

Banking sector risk 

This risk category gauges the risk of a systemic crisis whereby bank(s) holding 10% or more of total bank assets 
become insolvent and unable to discharge their obligations to depositors and/or creditors. A banking crisis is deemed 
to occur even if governments restore solvency through large bail-outs and/or nationalisation. A run on banks facing a 
temporary lack of liquidity rather than underlying solvency problems is not deemed to constitute a crisis, provided 
that public confidence in the banking system is quickly restored. Banking crises are typically associated with 
payment difficulties in the corporate or household sectors; bursting of asset price bubbles; currency and/or maturity 
mismatches. The rating can therefore serve as a proxy for the risk of a systemic crisis in the private sector. The 
banking sector risk rating is informed by scores for a combination of political, policy, cyclical and structural variables.  

Political risk 

This risk category evaluates a range of political factors relating to political stability and effectiveness that could affect 
a country’s ability and/or commitment to service its debt obligations and/or cause turbulence in the foreign-
exchange market. The political risk rating informs the ratings for sovereign risk, currency risk and banking sector risk.    

Economic structure risk 

This risk category is derived from a series of macroeconomic variables of a structural rather than a cyclical nature. 
Consequently, the rating for economic structure risk will tend to be relatively stable, evolving in line with structural 
changes in the economy. The economic structure risk rating informs the ratings for sovereign risk, currency risk and 
banking sector risk. 

Overall country risk 

This risk rating is derived by taking a simple average of the scores for sovereign risk, currency risk and banking 
sector risk. 

Political risk

Economic structure risk
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Sovereign risk 
Ghana: sovereign risk
 Rating
February 2021 CCC

Nathan Hayes (lead analyst); Benedict Craven (analyst). Published 12 February 2021, 2100 GMT.

This sovereign rating is issued by The Economist Intelligence Unit credit rating agency, registered 
in accordance with The Credit Rating Agencies (Amendment etc.) (EU Exit) Regulations 2019, SI 
2019/266, and is issued pursuant to such regulations.
 
 

The sovereign risk rating remains at CCC, and the underlying score has 
deteriorated 1 point to 65. A global economic downturn caused by the 
coronavirus (Covid-19) pandemic and the subsequent drop in global oil prices 
are estimated to have caused export revenue to fall by 3.8% over the past 
12 months. As a result of this, foreign-exchange reserves fell by 14% in the six 
months to the third quarter of 2020. Reserves now cover a smaller share of the 
external financing requirement, at 92.5%. Reduced oil earnings have also 
weighed on fiscal receipts; this, combined with high spending measures in 
response to the pandemic, as well as election-related outlays, has pushed 
Ghana's budget deficit to an estimated 10.8% of GDP over the past 12 months. 
This is believed to have pushed public debt to 73.5% of GDP, which dwarfs the 
median for CCC-rated countries (69.6% of GDP). Nonetheless, international 
access to finance remains reasonably strong, and Ghana was able to raise a 
US$3bn Eurobond in February 2020 (before the pandemic) on favourable terms 
and at long tenors (up to 41 years). The government plans to raise up to US$5bn 
on the international capital market in 2021, should conditions be supportive, 
and yields falling in recent months after spiking at the start of the pandemic 
suggest that the plan is feasible. Part of the issue will be to roll over existing 
debt, raising the projected debt-service ratio for 2021. International support 
during the pandemic has also been forthcoming, with the IMF disbursing a 
US$1bn emergency loan to the sovereign in April and the World Bank another 
US$100m. However, Ghana chose to not participate in the G20's Debt Service 
Suspension Initiative over concerns that it could curtail access to private 
financing. Nonetheless, this external assistance, combined with a narrowing of 
the current-account deficit, to 2.3% of GDP over the past year, compared with 
the 2.8% of GDP average over the past four years, reduces the risk of balance-of-
payments stress. 
 

• Three years of tapping the international capital market for a cumulative 
US$8bn since 2018, combined with falling oil export receipts, has raised the 
interest due/exports ratio to 5.3% (compared with the CCC-median of 5.1% 
of GDP). 
 

• Ghana accumulated external arrears to official creditors in 2018 and is 
estimated to be keeping the sovereign in default (a major drag on the weighting). 
 

A projected economic recovery in 2021 will avert a downgrade to CC. An 
upgrade to B in the near term also appears to be out of reach, however, with 
fiscal overhangs, ongoing payment arrears and the large public debt stock set to 
be enduring weights on the rating. 

Sovereign risk
(Score, 0-100)

Source: The Economist Intelligence Unit.
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Currency risk 
Ghana: currency risk
 Rating
February 2021 B
 
 

The currency risk rating remains at B, and the underlying score is unchanged, at 
53. The cedi has exhibited greater stability than was the case in the previous 
assessment, according to our measure of currency volatility for the three 
months to December. Throughout the pandemic, the Bank of Ghana (BoG, the 
central bank) has sold foreign exchange in the spot and forward markets in 
order to stabilise the cedi (although the currency is nonetheless broadly liberal, 
with the BoG intervening only to smooth out excessive price discontinuity). 
These foreign-exchange interventions by the BoG, combined with a 3.8% drop 
in export earnings in the past 12 months, have caused a steady drawdown of 
foreign reserves, which declined by 14% in the six months to the third quarter 
of 2020. In terms of import cover, the external buffer equates to an estimated 
3.7 months, just above the three-month prudential minimum and limits the 
BoG's arsenal for ongoing currency support. There is no black-market exchange 
rate, and the unit is considered to be only moderately overvalued in a context 
of depressed hydrocarbons exports. Ghana's external accounts will however 
remain vulnerable to reduced foreign direct investment inflows, which are 
estimated to have covered a reasonably low 31.2% of Ghana's gross external 
financing requirement over the past 12 months, owing to muted investor 
confidence stemming from ongoing weakness in Ghana's hydrocarbons sector, 
after investment into new fields has been delayed as oil majors continue to 
reduce capital expenditure.  
 

• The government plans to raise US$5bn in Eurobonds in 2021. This, 
combined with our expectation of increased export earnings, owing chiefly to 
higher oil prices, is set to boost Ghana's foreign-exchange reserves in 2021.  
 

• Ghana's main exports are oil, gold and cocoa, leaving the country exposed 
to falls in global commodity prices. A drop in prices or production volumes 
would weigh on export earnings, widening the current-account deficit and 
reducing foreign-currency reserves. 
 

As the score is in the safer half of the B band, the rating outlook is stable, with 
much of the macroeconomic impact of the coronavirus shock now being 
factored into the rating. In the medium term an upgrade to BB is possible, with 
the current-account deficit expected to remain relatively small by historical 
standards, and the economy is expected to return to growth from 2021. 

Foreign-exchange regime 

Ghana liberalised its exchange-rate regime in 1992. Although the government says 
that it is committed to a freely floating exchange rate, the Bank of Ghana (the central 
bank) intervenes periodically. Moreover, through its control of both the foreign 
exchange used for oil purchases and a sizeable portion of the currency received from 
cocoa sales, the central bank can exert considerable indirect influence over the short-
term value of the cedi. 

Positive factors

Negative factors

Rating outlook

Current assessment

Currency risk
(Score, 0-100)

Source: The Economist Intelligence Unit.
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Banking sector risk 
Ghana: banking sector risk
 Rating
February 2021 B
 

The banking sector risk rating remains at B, and the underlying score is 
unchanged, at 60. The largest drivers of banking sector risk in Ghana are 
financing and liquidity constraints. Enormous legacy debts owed to the banks 
(largely by state-owned energy companies) continue to crowd out other 
borrowers. Credit to the private sector as a share of GDP has decreased over the 
past three years. The economic fallout from the pandemic, combined with hig 
risk-aversion among banks, kept private-sector credit growth negative year on 
year up to September. Non-performing loans (NPLs) as a share of gross loans 
remained high, at 14.8% in December 2020 (although down from a peak of 
15.7% in June). The BoG has taken steps to support economic activity, including 
restructuring loans and introducing repayment moratoria, but low levels of 
bank lending (notably to trade-related sectors) and sustained repayment 
difficulties stand to keep the NPL ratio elevated. Commercial banks are well 
capitalised, however; a directive from the BoG in 2018 tripled the minimum 
capital requirement, and a ratio of capital to risk-weighted assets of 20.9%, as at 
August 2020, comfortably exceeded the minimum ratio of 11.5% set by the BoG. 
This high buffer at the onset of the pandemic has allowed the BoG to gradually 
lower capital minimums (from 13% previously) to inject liquidity into the 
economy, beyond a 150-basis-point drop in the policy rate to 14.5% in March 
(which the BoG has maintained, despite high inflation throughout 2020). This 
has, however, translated into only limited pass-through to the private sector, 
with average lending rates remaining high, at 21.4% in August. To inject extra 
liquidity, the BoG has launched an asset purchase programme worth about 
US$1.7bn. Banks' willingness to lend at lower rates has been hampered by 
inflation, which emerged as an issue in 2020. Banks have a positive and 
growing net foreign-asset position, limiting their exposure to adverse currency 
movements. 

 

• The BoG's ongoing banking sector clean-up and recapitalisation efforts 
have positioned the sector to better manage the fallout from the Covid-19 
pandemic. In addition, regulatory reforms to boost liquidity and the BoG's stated 
willingness to enact further reforms, if necessary, have enhanced the sector's 
capacity. 
 

• Banks remain reluctant to lend to smaller businesses, owing to the 
continued high NPL level, combined with limited credit data, thereby reducing 
liquidity in the economy. 
 
 

The score is at the riskier end of the B band, and a downgrade to CCC cannot 
be ruled out, if foreign-exchange inflows dry up and the net foreign-asset 
position of commercial banks diminishes. Rating stability is the expected 
outcome, however, as real GDP is projected to return to growth in 2021, and this 
will help to strengthen asset quality and reduce the NPL ratio. 

Current assessment

Rating outlook

Negative factors

Positive factors

Banking sector risk
(Score, 0-100)

Source: The Economist Intelligence Unit.
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Generic risks 
The assessment of political risk and economic structure risk informs our 
assessment of sovereign risk, currency risk and banking sector risk.  
 

Rating: B 

The political risk rating remains at B, and the underlying score has improved by 
2 points, to 54, owing to the smooth passage of the presidential and 
parliamentary elections in December. Ghana has one of the African continent's 
strongest democracies. However, the rivalry between the two main parties 
makes election periods tense, and violence is a perennial feature ahead of 
elections, usually aimed at intimidating opposition voters. In the event, pre-
election violence was limited in 2020, and the aftermath of the vote has been 
peaceful. The appetite for political unrest outside the election cycle is limited, as 
the transfer of power to new governments is smooth. Increased government 
spending ahead of the 2020 elections, combined with greater expenditure in 
response to the pandemic, including social safety nets and a large public-sector 
wage bill, could impair creditworthiness if fiscal laxity results that becomes 
hard to unwind. The 2018 build-up of principal arrears owed to external official 
creditors means that confidence in the government's willingness to pay its 
creditors is low; this raises the perceived risk of a prolonged default (and a 
further build-up of arrears). Poor institutional effectiveness and widespread 
corruption also weigh heavily on the political risk score. Ghana's external 
relations are broadly favourable, although trade and market access disputes in 
the region remain common. 
 

Rating: CCC 

Economic structure risk remains CCC-rated. The current-account deficit, which 
is estimated to have averaged 2.8% of GDP over the past 48 months, is a drag on 
the score. The country is currently estimated to be in default, following a rise in 
principal arrears owed to external official creditors in 2018. Arrears will remain 
substantial, raising the perceived risk of a prolonged default among investors. 
Regarding the structure of the national accounts, the services sector is the 
largest sector of the economy, accounting for about 45% of GDP. Agriculture 
accounts for about 20% of GDP, although it employs 60% of the workforce. 
Gold is the largest export by value, but the oil sector is gaining on it, and cocoa 
is also important; these commodities make Ghana vulnerable to global price 
trends. Human capital—such as literacy rates and nationwide access to 
healthcare—needs development, and labour-supply bottlenecks slow economic 
growth. Poor infrastructure, particularly outside urban centres in the south, also 
constitutes a structural risk, although the government plans to invest heavily in 
infrastructure across the country. 

Country risk 
 

Rating: B 

The country risk rating is derived by taking a simple average of the scores for 
sovereign risk, currency risk and banking sector risk. 

Political risk assessment

Economic structure risk
assessment

Overall country risk
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Central scenario for 2021-25 

Political outlook 
 

Ghana's two main parties—the ruling New Patriotic Party (NPP) and the National 
Democratic Congress (NDC)—have alternated in power since the return of 
multiparty politics in 1992. On December 9th the Electoral Commission declared 
the incumbent president, Nana Akufo-Addo of the NPP, the winner of the 2020 
presidential election, with 51.6% of the vote. John Mahama of the NDC received 
47.4%. The NDC rejected the result and has filed a challenge with the Supreme 
Court, citing irregularities, although there is division within the party over how 
it should proceed (with some senior figures pushing for the challenge to be 
dropped). However, local and international election monitors declared the 
elections transparent, free and fair. The Economist Intelligence unit expects some 
small, isolated incidents of violence while the challenge (which could take 
several months) is proceeding, but the NDC is expected to ultimately accept the 
original result as it seeks to move forward. 

The government will remain focused on managing the ongoing effects of the 
coronavirus (Covid-19) pandemic and will maintain some restrictions for most 
of 2021, even after the start of a vaccine rollout (which will be slow), while the 
economy gradually recovers following an estimated contraction in 2020. 
However, with most restrictions lifted (and a reimposition of restrictions 
unlikely, unless there is a nationwide surge in cases), we do not expect protests 
or broader political instability. From 2022, with economic growth picking up 
and the vaccine being slowly rolled out the wider population, the impact of the 
pandemic will fade, supporting broader underlying political stability. 
 

The next parliamentary and presidential elections are due in 2024. Under the 
constitutionally mandated term limits, Mr Akufo-Addo cannot run for a third 
term. Mr Mahama is reportedly considering whether to run again, but we 
expect the NDC to seek to revitalise its prospects with a fresh candidate. After 
two terms of NPP government, we expect the NDC to win the 2024 presidential 
election and to gain a small majority in parliament. 

In the 2020 parliamentary election, the NPP and the NDC each won 137 seats, 
but in January the one independent member of parliament (MP) announced 
that he would co-operate with the NPP, giving it the 138 seats needed for an 
effective majority. With a razor-thin majority, the Akufo-Addo administration 
will require all of its MPs to vote with the party in order to push through 
signature policies, which is likely to necessitate deal-making to persuade MPs, 
which stands to obstruct immediate policy priorities, such as reducing a large 
fiscal overhang through expenditure cuts and tax rises. 

Holding a majority in parliament gives the NPP an advantage in pursuing its 
legislative agenda. The difficulty of achieving party unity has already been 
demonstrated, as the opposition NDC was able to elect its choice for speaker of 
parliament, with 138 votes, against 136 votes for the NPP's candidate. The 
breakdown of votes is kept secret, but at least one NPP politician did not vote 
for the party's nomination. With the speaker role secured, the NDC could block 

Political stability

Election watch
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ministerial appointments and potentially withhold parliamentary assent for 
major policies, leading Mr Afuko-Addo's administration into concessions and 
compromises with the NDC. 
 

The government will continue to prioritise enhancing trade and investment ties 
with the international community, moving away from historical relations 
focused predominantly on aid, although the fallout from the pandemic has 
necessitated emergency assistance. Ghana's industrialisation drive is supported 
by China as a major trade partner and source of investment. After declining in 
2020, Chinese demand is forecast to recover, boosting Ghana's oil exports to 
China, and Ghana's machinery imports from China will also increase. 

The African Continental Free-Trade Area agreement, which aims to reduce tariffs 
and promote trade across the continent, and to which Ghana is a signatory, 
came into force on January 1st, but we expect the trade impact to be limited for 
several years as most non-tariff barriers will remain in place, while protectionist 
sentiment in many countries and logistical bottlenecks will remain a barrier to 
trade liberalisation. 

Economic policy outlook 
 

In the short term, government policy will remain focused on limiting the fallout 
from the pandemic. As at January 26th, Ghana had some 62,300 confirmed 
cases. A three-week lockdown was imposed in March, but as the number of 
deaths from the virus is still relatively low (at 372 at January 26th), the 
authorities, which are keen to limit the economic fallout from the pandemic, 
have gradually eased restrictions, such as allowing most businesses to reopen. 
Cases have risen in recent weeks and will probably rise further as Ghana enters 
a second wave. Accordingly, some restrictions will remain in place throughout 
2021, and tighter restrictions will be reimposed in specific areas to counter local 
outbreaks. Despite this, the government will need to address the fiscal deficit, 
ushering in a period of reduced government expenditure (largely through cuts 
to capital investment), but social security payments and other support 
measures introduced to limit the negative impact of the pandemic in 2020 will 
continue into 2021. 

Ghana is eligible for debt-service relief from the G20, but has not requested 
such assistance. Although Ghana would benefit from a formal IMF programme 
(owing to investor concerns regarding fiscal sustainability), the government will 
prioritise policy independence and be reluctant to return to the Fund. 

The government continues to pursue its Ghana Beyond Aid development 
strategy, aiming to transform the economy through industrialisation, foreign 
direct investment (FDI) inflows and diversified export growth. However, the 
fallout from the pandemic has put this strategy under strain, exacerbating 
existing structural weaknesses, owing to worsening investor sentiment and 
reduced economic activity. In the hydrocarbons sector, oil majors have reduced 
capital expenditure amid low global oil prices, delaying development work for 
undeveloped oilfields in 2021, and other projects have been delayed over 
concerns regarding commercial viability, prohibiting a significant ramp-up in 
output over the forecast period. Similarly, the NPP's flagship One District, One 

Policy trends

International relations
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Factory (1D1F) initiative, progress on which had already been patchy, fell further 
behind schedule owing to the pandemic. The government has achieved some 
success in attracting investment in manufacturing, owing to the growing 
consumer market, combined with government incentives. We expect this to 
continue over the forecast period, but structural barriers, such as poor 
infrastructure and low levels of technical training, will temper the rise in 
investment inflows and therefore limit significant progress towards 
industrialisation during the forecast period. 
 

After falling in 2020 fiscal revenue will increase in 2021, owing to a rise in both 
oil production volumes and global prices that year. Non-oil revenue—which 
was also hit in 2020 by a smaller tax take due to declining domestic economic 
activity and lower import duty receipts due to reduced trade flows—will 
increase in 2021 as the economy recovers. From 2022 further increases in oil 
production will support revenue gains (with prices also increasing in 2022-23, 
before falling in 2024-25), and tax increases, combined with efforts to improve 
tax collection methods, such as digitising services, will help to boost 
government receipts, although many loopholes are likely to remain in place. 

Government expenditure rose sharply in 2020 owing to the coronavirus—with 
increased healthcare spending and social security payments—and to election-
related expenditure as the incumbent NPP sought to deliver on its campaign 
promises. In response to these pressures, in August parliament approved the 
suspension of the Fiscal Responsibility Act (FRA, which limited fiscal deficits to 
5% of GDP) until 2024, facilitating a sharper rise in expenditure in 2020 and 
allowing for larger deficits in the coming years. In 2021, with the elections 
completed, overall expenditure will decline, but many coronavirus-related 
support measures will remain in place, owing to the slow pace of recovery 
from the economic fallout from the pandemic, and expenditure will be diverted 
from other planned spending. The coronavirus vaccine rollout will be financed 
largely by international partners. In 2022-23 fiscal tightening will continue, 
although ongoing infrastructure development and industrialisation projects will 
prevent a faster reduction in public spending and the removal of the FRA 
reduces the need to avoid fiscal slippages. Expenditure will rise again in 2024 
owing to elections that year, before declining again in 2025. 

The fiscal deficit will narrow to 8.9% of GDP in 2021, from an estimate of 11.5% 
of GDP in 2020, before narrowing further, to 5.8% of GDP in 2023, as spending 
falls and revenue picks up. The deficit will widen to 7.4% of GDP in 2024, owing 
to election-related spending increases (facilitated by eventually scrapping the 
FRA, as the administration seeks to avoid constraints on spending ahead of the 
election that year), before narrowing to 5.9% of GDP in 2025 as expenditure is 
cut again. 

After peaking at 75.9% in 2020, we expect the public debt/GDP ratio to fall 
gradually (notwithstanding a rise in the 2024 election year), settling at 70.3% of 
GDP by end-2025, owing to a period of economic growth. The government will 
continue to depend on borrowing from both external and domestic sources. 
Ghana is looking to raise US$5bn in 2021 through two Eurobond issues, which 
will be used primarily to roll over existing obligations, alongside supporting 
government spending. 

Fiscal policy
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Monetary policy in Ghana has historically been volatile. We expect a small 
interest-rate cut in 2021, to 14% (from 14.5% currently), as inflation is forecast to 
stay within the central bank's 6-10% target range over the year and the 
authorities remain keen to support access to credit. We then expect progressive 
tightening of monetary policy in 2022-25, to 16.5%, as inflationary pressures start 
to pick up, although rates will remain low by historical standards. 

Economic forecast 
 
 

We forecast real GDP growth of 1.9% in 2021, following an estimated 
contraction of 0.2% in 2020. The hydrocarbons sector was hit by the fallout 
from the pandemic as the plunge in global oil demand and prices weighed on 
output. With energy prices forecast to rise slightly in 2021 as global demand 
recovers, oil production will increase. Gold production, which fell in 2020 
despite surging global prices, will rise in 2021 as prices remain elevated and 
government efforts to curtail illegal mining boost formal activity. Services, 
which were affected by lockdown measures and falling private consumption in 
2020, will recover somewhat in 2021 as most measures are lifted (and we 
expect localised lockdowns to be imposed if cases surge) and private 
consumption picks up. Similarly, the agricultural sector will also register growth, 
benefiting from government investment in improving cocoa yields. 

In 2022-25 oil production will rise further at existing fields, but development 
work at new sites will be slow. A final investment decision (FID) on the Pecan 
offshore oilfield (managed by Aker Energy, a Norwegian firm) was originally 
scheduled for 2020 but has been delayed indefinitely. We expect the FID to be 
announced in 2022, with production to begin in 2024 (delayed from the 
previous target of 2022).  

The government has set a new deadline of May 2022 for the unification of the 
existing Sankofa (which has been operational since 2017 under Italy's Eni) and 
adjoining Afina oilfields (discovered in 2019 by Ghana's Springfield, but 
without an approved Plan of Development). However, development work at 
Afina has not started, and previous deadlines for unification have been missed, 
owing to questions about commercial viability from Eni; there has been limited 
transparency regarding due diligence work undertaken at the oilfield, and the 
government has pushed for stringent terms regarding profit-sharing. Springfield 
will struggle (in terms of financing and technical capacity) to develop the site 
independently, owing to its small size. We do not expect the project to be 
developed within the forecast period, owing to the long timescale needed to 
produce and approve plans, find suitable commercial partners and then begin 
production.  

Despite limited development work, rising oil output (from existing fields and 
Pecan from 2024) will boost real GDP growth to an annual average of 3.4% in 
2022-25. This oil-led growth will counteract a fall in demand from the 
government and the private sector as monetary and fiscal policy tightens. 
 

Inflation will moderate in 2021, to 8.1%, from 9.9% in 2020, owing to ongoing 
supply-chain disruption and further weakness in domestic demand. From 2022 
inflation will pick up slightly, owing to higher global commodity prices and 

Inflation

Monetary policy

Economic growth
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ongoing currency depreciation. Inflation will average 9.1% a year in 2022-25, 
remaining within the official target range of 6-10%, as the central bank tightens 
monetary policy. 
 

The cedi came under pressure in 2020—reflecting the pandemic and heightened 
uncertainty ahead of the elections—and averaged GH¢5.59:US$1 over the year. 
In 2021 the cedi will depreciate at a slower rate (to an average of GH¢5.86:US$1) 
owing to improved domestic and global sentiment, and the fiscal and current-
account deficits will both narrow. We then expect a slower rate of depreciation 
through to 2025 (when the cedi will average GH¢6.34:US$1) as monetary 
tightening supports the currency.  
 

In 2020 the economic fallout from the coronavirus—with declining oil 
production volumes combining with lower global prices—weighed on export 
receipts. In 2021 export revenue will increase as oil production picks up and 
global oil prices rise. In addition, government efforts to formalise small-scale 
mining and provide large mines with better protection against illegal incursions 
will, along with new investment from mine operators to boost output, support 
gold production, and prices will remain elevated in 2021. Ongoing investment 
to boost productivity and yields in the cocoa sector will also increase export 
revenue. From 2022 export revenue will rise steadily, owing to increasing oil 
production at existing fields (with Pecan coming online in 2024, following 
earlier development delays). Global oil prices will increase in 2022-23, before 
declining in 2024-25, but volume increases will outweigh the impact of price 
falls on export revenue. Cocoa revenue will rise as a result of investment to 
increase yields and boost productivity. Gold production volumes will continue 
to rise, but declining prices in 2022-25 will constrain export revenue gains. 

After having fallen in 2020, imports will rise in 2021 as the economy recovers, 
with imports of manufacturing inputs rising because of Ghana's limited 
domestic production base. Goods imports will rise further in 2022-25, driven by 
growth in the domestic economy and demand for capital goods imports to 
develop the oil industry. 

The services account will remain in deficit over the forecast period owing to 
sustained expenditure on technical services for oil and gas projects, although it 
will narrow gradually as the Pecan oilfield starts up. The primary income 
deficit will also remain large, owing to interest payments on external debt and 
profit repatriation. The secondary income account will continue to post large 
surpluses, underpinned by inflows of workers' remittances (which will recover 
from 2021 onwards, after a sharp drop in 2020). Overall, we forecast that the 
current-account deficit will narrow to 2% of GDP in 2021 (from an estimated 
2.4% of GDP in 2020), before widening steadily until 2024 (to 2.7% of GDP) as 
imports rise at a faster rate than exports, before narrowing to 2.4% of GDP in 
2025 as exports pick up. The deficits will be financed through external 
borrowing and FDI flows. 
 

We expect that Ghana's external financing requirement will rise sharply in 
2021, to US$9.2bn, from US$7.1bn in 2020. This will be driven by a significant 
jump in medium and long-term (MLT) debt repayments, as Ghana is expected 

External financing
requirement

Exchange rates

External sector
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to use a large chunk of its planned 2021 Eurobond issuances to rollover debts. 
In addition, Ghana has not participated in the Debt Service Suspension 
Initiative, under which bilateral debt repayments to G-20 countries will be 
suspended until end-June 2021, keeping official loan repayments high. In 
contrast, the current-account deficit will narrow, as will short-term debt 
repayments after a contraction in the import bill in 2020 and therefore less 
trade finance coming due in 2021. 

In 2022 the gross financing requirement will narrow to US$5.9bn as MLT 
repayments fall from a peak in 2021, when debts are projected to be retired as 
part of a refinancing exercise. However, short-term debt owed will increase 
(following a recovery in trade in 2021, thus more trade-related finance 
contracted that year). In addition, the current-account deficit will widen in 2022 
as imports rise at a faster rate than exports. 

We expect Ghana to cover its financing requirement predominantly through 
debt and foreign direct investment (FDI) inflows. We expect debt inflows to rise 
to US$6.5bn in 2021, from US$4.8bn in 2020. A wide budget deficit and a 
commitment to relieve financing pressures on the domestic private sector will 
encourage an emphasis on external debt-raising for the government. Taking 
advantage of low global interest rates and historically high demand for past 
Eurobonds, which have been issued on long tenors (up to 41 years) and heavily 
oversubscribed, the government has announced that it will seek to issue 
US$5bn in Eurobonds in 2021, including US$3.5bn to be used primarily to roll 
over existing obligations and US$1.5bn to support government spending. In 
2022 we expect debt inflows to fall to US$1.8bn, and there will be no Eurobond 
issuance in that year. Ghana has also been the recipient of sizeable official 
external finance relative to its financing requirement, which is expected to 
continue.  

FDI will be the next-largest source of inflow, recovering in 2021-22 from a drop 
to US$1.7bn (in net terms) in 2020 to a net average of US$2.2bn as global 
investor sentiment and domestic economic activity improve. Ghana's relatively 
stable political situation will continue to work in its favour in terms of attracting 
investment. The re-election of the incumbent NPP party in the presidential and 
parliamentary elections in December 2020 provides political continuity and 
investor confidence. Short-term borrowing will average US$2.3bn in 2021-22, 
remaining below pre-pandemic levels, owing to a slow recovery in imports. Net 
portfolio flows will be the fourth-largest source of inflow, steadily rising from 
US$1.4bn in 2020 to US$1.6bn in 2022 as ultra-low interest rates in advanced 
markets attract inflows into the Ghanaian capital market. Foreign reserves will 
undergo some accrual, following a contraction in 2020, as the current account 
narrows and the financing requirement is comfortably met by other sources of 
inflow.  
 

The bulk of Ghana's external debt stock will continue to comprise publicly 
guaranteed MLT debt (at about 85% of the total) and increase from US$27.4bn in 
2020 to US$28.3bn by end-2022. The gross external debt/GDP ratio will dip to 
38.9% 2021 (from 40.2% in 2020) and fall further to 35.9% in 2022 as GDP growth 
accelerates more quickly following the coronavirus shock. Official credits will 
remain an important source of finance, with Ghana having a strong 
relationship with multilaterals.  

External debt
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Ghana has a small amount of external debt arrears, including outstanding 
interest, to both official and private creditors. The latest data released by the 
IMF show a jump in principal arrears in 2018, to US$838m. The majority of 
these arrears (US$714m) are owed to official creditors, with US$124m owed to 
private creditors. In 2017 the authorities adopted a central government arrears 
clearance plan, under guidance from the IMF. However, debt-servicing costs 
grew at a sharper rate than government revenue and export revenue over the 
year. These dynamics made meeting the payment schedule challenging, and 
principal arrears are projected to remain in excess of 2% of the total external 
debt stock in 2022—hence Ghana remains in a state of default, according to our 
indicators. 

The country's debt-service/exports ratio is expected to remain sizeable. The 
retirement of debt in 2021 will cause the ratio to surge from an estimated 13.9% 
in 2020 to 22.9%, before falling to 10% in 2022, in the absence of a refinancing 
operation. However, a Eurobond issuance with a long tenor taken on in 2020 
and an expected further issuance in 2021 will keep the average maturity of debt 
in 2021-22 higher than it was before the pandemic, at 8.7 years on average. 

 

 



14 Ghana 

Country Risk Service February 2021 www.eiu.com © The Economist Intelligence Unit Limited 2021 

Key risk indicators 

(% unless otherwise indicated) Ghana
Median of 
CCC-rated

Median of Sub-
Saharan Africa Median of HIPC

Largest single goods export (2-digit SITC code)/total goods exports 35.6 35.6 37.2 35.0
Gross public debt/GDP 75.3 69.6 69.8 69.6
Gross external debt/GDP 41.6 55.4 50.1 44.9
Interest & principal arrears (if any)/gross external debt 3.7 0.1 0.8 1.2
Net external debt/exports 78.6 177.0 179.8 176.5
Primary fiscal balance/GDP required to stabilise public debt/GDP ratio 1.2 2.0 1.9 1.9
Foreign-exchange reserves/gross external financing requirement 108.3 79.0 75.9 95.6
Foreign-exchange reserves/external short-term debt 321.8 323.7 368.4 372.3
Foreign-exchange reserves (change over last 6 months) -14.0 -5.2 -5.6 -5.2
Banks' net foreign asset position/total foreign assets 14.3 17.0 45.7 30.0
Bank credit to private sector/GDP (change over last 36 months; 

percentage points) -3.5 0.5 0.0 0.0
Equity market (change over last 24 months) -24.5 -13.5 -25.9 -30.1
Over last 12 months 
Average real money-market interest rates 4.5 1.1 1.1 1.5
Fiscal balance/GDP -10.8 -7.4 -7.1 -7.4
Interest payments on public debt/government revenue n/a 13.2 10.1 5.2
US$ export receipt growth -3.8 -24.8 -24.5 -11.9
Current-account balance/GDP -2.3 -4.1 -6.2 -3.7
Debt-service due/exports 13.8 18.8 15.8 13.9
Interest due/exports 5.3 5.1 4.4 4.9
Average import cover (months) 3.7 5.0 5.0 5.0
Banks' loan-deposit spread (percentage points) 7.2 5.7 8.4 8.5
Change in bank credit to private sector 11.4 6.4 6.1 7.9
Over last 48 months 
Average current-account balance/GDP -2.8 -3.8 -4.6 -4.1
Average GDP growth 4.8 0.7 1.7 2.6
Average inflation rate 9.9 6.0 4.3 4.5
Change in real trade-weighted exchange rate -9.5 -2.2 -1.9 1.3

For information about the series and peer groups used in this table, please see www.eiu.com/CRS-key-risk-indicators 
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Ratings summary 
 Mar 2019 Jul 2019 Nov 2019 Mar 2020 Jul 2020 Nov 2020 Feb 2021 
Sovereign risk scorea 53 55 57 61 64 64 65 
Sovereign risk rating B B B CCC CCC CCC CCC 
Currency risk score 51 52 50 51 54 53 54 
Currency risk rating BB BB BB BB B B B 
Banking sector risk score 59 60 59 59 59 60 61 
Banking sector risk rating B B B B B B CCC 
Political risk score 46 48 52 54 55 56 54 
Political risk rating BB BB BB B B B B 
Economic structure risk score 63 63 65 70 70 68 68 
Economic structure risk rating CCC CCC CCC CCC CCC CCC CCC 
Country risk score 54 56 55 57 59 59 60 
Country risk rating B B B B B B B 

Nathan Hayes (lead analyst); Benedict Craven (analyst). Published 12 February 2021, 2100 GMT.

Up to and including December 31st 2020 all sovereign ratings produced by The Economist Intelligence Unit credit rating agency in the United 
Kingdom were issued in accordance with Regulation (EC) No 1060/2009 of September 16th 2009 on credit rating agencies, as amended. After 
December 31st 2020 all sovereign ratings produced by The Economist Intelligence Unit credit rating agency in the United Kingdom are issued in 
accordance with The Credit Rating Agencies (Amendment etc.) (EU Exit) Regulations 2019, SI 2019/266.

Note. Ratings are derived from scores as follows: 0-12 = AAA; 9-22 = AA; 19-32 = A; 29-42 = BBB; 39-52 = BB; 49-62 = B; 59-72 = CCC; 69-82 = CC; 
79-92 = C; 89-100 = D. In boundary areas, the higher or lower rating is assigned at the discretion of the analyst. 

a For the backtesting period (1997-2005) the probability of sovereign default associated with the different score ranges is as follows: 0-10, 0%; 
>10-20, 0%; >20-30, 0%; >30-40, 0%; >40-50, 1.4%; >50-60, 14.1%; >60-70, 57.9%; >70-80, 90.4%; >80-90, 100%; >90-100, not available.
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Quarterly indicators 
 2019 2020    

 2 Qtr 3 Qtr 4 Qtr 1 Qtr 2 Qtr   3 Qtr 4 Qtr
Exchange rate (GH¢:US$)    

Average 5.14 5.27 5.41 5.40 5.59   5.68 5.71
End-period 5.26 5.31 5.53 5.44 5.66   5.70 5.76
Real effective exchange-rate index 50.1 50.6 49.7 50.4 50.7   48.7 –
Domestic indicators (% change)    

Consumer prices (av) 9.3 8.3 7.0 7.8 11.0   10.7 10.1
International liquidity (US$ )    

Total reserves 7,604 7,065 7,437 8,920 8,406   7,719 –
Foreign-exchange reserves 7,351 6,812 7,135 8,627 8,105   7,417 –
Gold, national valuation 254 254 302 294 302   302 –
Assets with BIS-reporting banks 11,115 11,050 11,927 11,445 11,064   – –
Liabilities to BIS-reporting banks 3,840 4,193 4,293 4,398 4,083   – –
IMF credits & loans outstanding 1,146 1,098 1,086 1,056 2,052   2,083 –
Net flow of IMF credits & loans -28 -25 -28 -16 988   -17 –
Banking indicators    

Deposit interest rate (%; av) 11.5 11.5 11.5 11.5 11.5   – –
Money market interest rate (%; av) 15.2 15.2 15.2 15.7 13.9   13.6 –
Financial market indicators    

Stockmarket index (end-period) 2,395 2,205 2,257 2,160 1,900   1,857 1,942
Stockmarket index (change in US$ value; %) -28.5 -34.0 -23.6 -17.8 -26.4   -21.5 -17.4

Symbols 

0, 0.0   nil or negligible 

–   not applicable or not available 
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International assumptions summary 
(% unless otherwise indicated) 

 2016   2017   2018   2019   2020   2021   2022   
Real GDP growth 
World 2.5  3.2  2.9  2.3  -4.3   4.5  3.4  
OECD 1.7  2.6  2.2  1.6  -5.3   3.7  2.9  
EU27 2.0  2.9  2.1  1.5  -6.9   4.6  3.8  
Exchange rates 
¥:US$ 108.8  112.1  110.4  109.0  106.8   104.1  103.3  
US$:€ 1.11  1.13  1.18  1.12  1.14   1.21  1.18  
SDR:US$ 0.72  0.72  0.71  0.72  0.72   0.70  0.71  

Financial indicators 
¥ 3-month money market rate 0.1  0.1  0.1  0.0  0.1   0.1  0.1  
US$ 3-month commercial paper rate 0.5  1.1  2.1  2.2  0.6   0.2  0.2  
Commodity prices 
Oil (Brent; US$/b) 44.0  54.4  71.1  64.0  42.3   53.0  56.0  
Cocoa (US cents/lb) 131.1  92.1  104.0  106.2  107.5   98.3  94.4  
Gold (US$/troy oz) 1,249.0  1,257.6  1,269.2  1,392.5  1,770.3   1,813.8  1,600.0  
Industrial raw materials (% change in US$ terms) -2.2  20.2  2.2  -8.6  -3.2   11.6  -1.2  

Note. GDP growth rates are at market exchange rates. 
 

Economic structure 
 2016a 2017a 2018a 2019a 2020 b 2021c 2022c

GDP at market prices                
Nominal GDP (US$ m) 55,016  59,029  65,561  67,018  68,377   73,207  78,837  
Nominal GDP (GH¢ m) 215,077  256,671  300,596  349,480  382,519   429,315  476,334  
Real GDP (GH¢ m at 2006 prices) 134,486  145,438  154,548  164,560  164,157   167,208  171,587  
Expenditure on GDP (% real change)                
GDP 3.4  8.1  6.3  6.5  -0.2   1.9  2.6  
Private consumption -0.6  1.7  9.4  4.2  -1.1   1.2  2.8  
Government consumption 6.1  -10.8  1.8  5.4  12.6   3.0  2.9  
Gross fixed investment 12.2  1.0  13.2  -10.0  -2.4   3.0  3.1  
Exports of goods & services 14.8  16.5  10.3  6.7  -5.1   1.2  1.8  
Imports of goods & services -1.1  7.9  4.6  1.7  -4.7   3.0  4.5  
Origin of GDP (% real change)                
Agriculture 2.9  6.1  4.8  4.6  2.1   1.7  2.6  
Industry 4.3  15.7  10.6  6.4  -1.5   2.7  3.2  
 Manufacturing 7.9  9.5  4.1  6.3  -1.0   1.5  2.7  
Services 2.8  3.3  2.7  7.6  -0.1   1.1  2.1  

Ratios, GDP at market prices (%)    

Gross fixed investment/GDP 27.0 20.6 23.2 19.6 19.4   19.4 19.7
Exports of goods & services/GDP 31.9 35.3 35.3 36.0 33.1   33.2 31.0
Imports of goods & services/GDP 37.5 38.4 36.4 35.4 32.4   31.4 30.7
Gross national savings/investment 81.5 84.2 86.9 86.2 87.8   90.0 89.1
Ratios, GDP at factor cost (%)    

Agriculture/GDP 22.7 21.2 19.7 18.5 18.9   18.9 18.9
Industry/GDP 30.6 32.7 34.0 34.2 33.8   34.1 34.3
Services/GDP 46.7 46.0 46.3 47.2 47.3   47.0 46.8
Population and income    

Population (m) 28.5 29.1 29.8 30.4 31.1   31.8 32.4
Population growth (%) 2.3 2.2 2.2 2.2 2.2   2.2 2.1
Labour force (m) 12.0 12.3 12.6 12.9 13.3   13.7 14.1
GDP per head (US$ at PPP) 4,890 4,997 5,321 5,652 5,628   5,696 5,832

a Actual. b Economist Intelligence Unit estimates. c Economist Intelligence Unit forecasts.
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Public finances 
 2016a 2017a 2018a 2019a 2020 b 2021c 2022c

Fiscal indicators (GH¢ bn)    

Budget revenue 32.0 39.5 47.9 53.5 44.7   54.3 68.5
Budget expenditure 46.8 53.7 59.1 68.4 88.5   92.5 100.1
Budget balance -14.8 -14.2 -11.1 -14.8 -43.8   -38.2 -31.6
Public debt 128.9 147.3 179.3 216.0b 286.9   296.2 307.4
Fiscal indicators (% of GDP)    

Budget revenue 14.9 15.4 15.9 15.3 11.7   12.7 14.4
Budget expenditure 21.8 20.9 19.6 19.6 23.1   21.5 21.0
Budget balance -6.9 -5.5 -3.7 -4.2 -11.5   -8.9 -6.6
Public debt 59.9 57.4 59.6 61.8b 75.0   69.0 64.5

a Actual. b Economist Intelligence Unit estimates. c Economist Intelligence Unit forecasts.
 

Exchange rates, interest rates and prices 
 2016a 2017a 2018a 2019a 2020 b 2021c 2022c

Exchange rates    

Exchange rate GH¢:US$ (av) 3.91 4.35 4.58 5.21 5.59 a 5.86 6.04
Exchange rate GH¢:US$ (end-period) 4.20 4.41 4.82 5.53 5.76 a 5.96 6.11
Exchange rate GH¢:¥100 (av) 3.59 3.88 4.15 4.78 5.24 a 5.63 5.85
Exchange rate GH¢:¥100 (end-period) 3.59 3.92 4.39 5.09 5.58 a 5.74 5.94
Exchange rate GH¢:€ (av) 4.33 4.91 5.42 5.84 6.38 a 7.11 7.10
Exchange rate GH¢:€ (end-period) 4.43 5.29 5.52 6.21 7.06 a 7.13 7.09
Real effective exchange rate (consumer prices; 

1997=100) 53.3b 52.8b 53.4b 51.5b 52.1   51.9  54.4  

Interest rates    

Deposit interest rate (av; %) 13.0 14.1 12.1 11.5 11.5   9.5 9.0
Money market interest rate (av; %) 25.4 22.4 17.0 15.3 14.5   14.0 15.0
Money market spread over US T-bills (basis 

points) 2,512  2,144  1,501  1,321  1,413   1,394  1,495  

Real money market rate (av; %) 6.4 8.2 6.1 6.0 4.0   5.2 5.7
Prices    

Consumer prices (av; % change) 17.5 12.4 9.8 8.5 9.9   8.1 8.5
Consumer prices (end-period; % change) 15.4 11.8 9.4 6.4 10.5   7.4 9.0

a Actual. b Economist Intelligence Unit estimates. c Economist Intelligence Unit forecasts.
 

Financial sector 
 2016a 2017a 2018a 2019a 2020 b 2021c 2022c

Money and credit (GH¢ m)    

Stock of domestic credit 57,378.4 62,894.3 78,356.5 90,954.0 99,455.0   112,480.6 123,846.9
Domestic credit growth (%) 17.0 9.6 24.6 16.1 9.3   13.1 10.1
Stock of money M1 27,170.1 30,973.9 35,000.5b 39,725.6b 45,287.2   51,174.5 57,315.5
Stock of quasi-money 29,522.0 35,196.2 41,379.9b 53,227.4b 64,862.1   75,497.2 85,823.6
Stock of money M2 56,692.1 66,170.1 76,380.4 92,953.0 110,149.3   126,671.7 143,139.0
Stock of money M1 (% change) 24.9 14.0 13.0b 13.5b 14.0   13.0 12.0
Stock of money M2 (% change) 22.0 16.7 15.4 21.7 18.5   15.0 13.0

a Actual. b Economist Intelligence Unit estimates. c Economist Intelligence Unit forecasts.
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Current account 
 2016a 2017a 2018a 2019a 2020 b 2021c 2022c

Current-account balance (US$ m) -2,831 -2,002 -2,044 -1,864 -1,666   -1,466 -1,750
Goods: exports fob 11,137 13,835 14,943 15,668 14,496   15,561 15,676
Goods: imports fob -12,910 -12,647 -13,134 -13,411 -12,780   -13,164 -13,756
Trade balance -1,774 1,188 1,809 2,257 1,715   2,397 1,920
Services: credit 6,333 6,602 7,572 9,925 9,230   9,507 9,602
Services: debit -7,626 -9,475 -10,087 -13,498 -11,247   -11,716 -11,830
Services balance -1,293 -2,873 -2,515 -3,573 -2,017   -2,209 -2,228
Primary income: credit 238 309 598 483 473   497 522
Primary income: debit -1,460 -3,050 -4,520 -4,435 -5,055   -5,401 -5,277
Primary income balance -1,222 -2,741 -3,922 -3,952 -4,582   -4,904 -4,756
Secondary income: credit 3,006 3,537 3,539 4,071 4,031   4,071 4,152
 Workers' remittances 2,104b 2,476b 2,478b 2,850b 2,821   2,850 2,907
Secondary income: debit -1,548 -1,112 -956 -667 -814   -822 -838
Secondary income balance 1,458 2,425 2,583 3,404 3,217   3,249 3,314

a Actual. b Economist Intelligence Unit estimates. c Economist Intelligence Unit forecasts.
 

International liquidity 
 2016a 2017a 2018a 2019a 2020 b 2021c 2022c

Total reserves (US$ m) 5,782 6,919 6,188 7,437 7,376   7,595 7,909
Foreign-exchange reserves 5,545 6,651 5,935 7,135 6,992   7,202 7,562
Gold, national valuation 237 268 254 302 384   393 347
Total reserves (net of IMF credits & loans 

outstanding and SDR allocation) 4,416  5,454  4,681  5,871  4,721   5,074  5,543  

Months of import cover 3.4 3.8 3.2 3.3 3.7   3.7 3.7
Commercial banks' foreign assets 1,736 1,780 1,798 1,762b 1,762   1,779 1,797
Commercial banks' foreign liabilities 1,029 1,040 1,568 1,615b 1,598   1,630 1,663
Commercial banks' net foreign assets 707 740 230 147b 163   149 134

a Actual. b Economist Intelligence Unit estimates. c Economist Intelligence Unit forecasts.
 

Foreign payment and liquidity indicators 
 2016a 2017a 2018a 2019a 2020 b 2021c 2022c

Foreign payment indicators (% of GDP)    

Current-account balance -5.1 -3.4 -3.1 -2.8 -2.4   -2.0 -2.2
Trade balance -3.2 2.0 2.8 3.4 2.5   3.3 2.4
Services balance -2.4 -4.9 -3.8 -5.3 -2.9   -3.0 -2.8
Primary income balance -2.2 -4.6 -6.0 -5.9 -6.7   -6.7 -6.0
Secondary income balance 2.6 4.1 3.9 5.1 4.7   4.4 4.2
Liquidity indicators (ratios)    

Foreign-exchange reserves/short-term debt 2.0 2.4 2.2 2.7 3.2   3.2 3.2
Foreign-exchange reserves/gross external 

financing requirement 0.8  1.1  0.8  1.2  1.0   0.8  1.3  

a Actual. b Economist Intelligence Unit estimates. c Economist Intelligence Unit forecasts.
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External trade 
 2016a 2017a 2018a 2019a 2020 b 2021c 2022c

Main destinations of exports (% share)    

China 8.9 16.6 11.9 16.7 –   – –
Switzerland 17.7 11.6 9.5 14.7 –   – –
India 14.8 18.7 21.5 14.2 –   – –
South Africa 3.3 6.3 10.2 11.7 –   – –
Main origins of imports (% share)    

China 17.3 16.8 19.1 18.2 –   – –
US 7.8 9.4 8.0 9.4 –   – –
UK 9.7 8.6 5.1 6.6 –   – –
India 4.6 5.0 5.7 5.6 –   – –
Principal exports (% share)    

Gold 44.2 41.8 36.4 39.8 44.0   42.4 39.0
Oil 12.1 22.5 30.6 28.7 20.7   24.7 27.2
Cocoa 17.3 13.8 9.4 9.3 10.4   9.1 8.9
Wood 2.3 1.6 1.5 1.1 1.2   1.1 1.1
Principal imports (% share)    

Non-oil 85.8 84.2 80.3 82.0 87.2   84.2 83.7
Oil 14.1 15.8 19.7 18.0 12.8   15.8 16.3
Volume and prices (% change)    

Export volume of goods 13.8b 15.5b 9.3b 5.7b -6.1   0.1 0.8
Import volume of goods -1.1b 7.9b 4.6b 1.7b -4.7   3.0 4.5
Export prices -5.2b 7.6b -1.1b -0.8b -1.5   7.2 -0.1
Import prices -2.9b -9.3b -0.7b 0.4b 0.0   0.0 0.0
Terms of trade (1990=100) 104b 124b 123b 122b 120   129 128

a Actual. b Economist Intelligence Unit estimates. c Economist Intelligence Unit forecasts.
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External financing requirement 
 2016a 2017a 2018a 2019a 2020 b 2021c 2022c

Gross financing requirement (US$ m) -7,107 -6,095 -7,016 -5,746 -7,102   -9,172 -5,919
Current-account balance -2,831 -2,002 -2,044 -1,864 -1,666   -1,466 -1,750
Medium- & long-term repayments due (incl IMF 

debits) -972  -1,305  -2,189  -1,124  -2,754   -5,533  -1,931  

Short-term debt due -3,304 -2,789 -2,782 -2,758 -2,682 a -2,173 -2,238
Financed by:    

Medium- & long-term debt inflows 2,510 1,166 2,662 3,630b 4,792   6,469 1,746
IMF credits & loans 231 92 188 184 1,028   0 0
Short-term borrowing 2,789 2,782 2,758 2,682 2,173   2,238 2,339
Net portfolio investment (net of external bonds)d 554 2,536 929 2,298 1,400   1,500 1,600
Inward portfolio investment (net of external 

bonds)d 554  2,536  929  2,298  1,400   1,500  1,600  

Outward portfolio investmentd 0b 0b 0b 0b 0   0 0
Net direct investment flows 3,471 3,239 2,908 3,292 1,734   1,903 2,418
Inward direct investment 3,485 3,255 2,989 3,880 2,328   2,514 3,017
Outward direct investment -15 -16 -81 -588 -594   -611 -599
Increase in interest arrears (if any) 0 125 21 0b 0   0 0
Increase in principal arrears (if any) 33 131 270 0 0   0 0
Other capital flows (net) -2,341b -2,839b -3,452b -5,091b -4,086 c -2,718 -1,870
Change in international reserves (a minus sign 

indicates an increase) -138  -1,137  731  -1,249  61   -219  -314  

a Actual. b Economist Intelligence Unit estimates. c Economist Intelligence Unit forecasts. d Break in series, before 2005 IMF Balance of 
Payments Manual 5, after 2005 IMF Balance of Payments Manual 6.
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External debt stock 
 2016a 2017a 2018a 2019a 2020 b 2021c 2022c

External debt stock (US$ m)    

Total 21,147 21,342 22,213 24,809 27,454   28,442 28,330
 Public medium- & long-term 16,739 16,841 17,694 20,307 22,361   23,406 23,338
 Private medium- & long-term 253 253 253 253 266   276 288
 IMF 1,366 1,465 1,508 1,566 2,655   2,522 2,366
 Short-term 2,789 2,782 2,758 2,682 2,173   2,238 2,339
  Interest arrears 151 275 297 296b 281   267 254
   Official creditors 101 142 148 148 140   133 127
   Private creditors 50 134 148 148b 141   134 127
Ratios (%)    

Total debt/exports of goods & services 106.7 91.9 86.8 85.8 101.6   100.1 98.7
Total debt/GDP 38.4 36.2 33.9 37.0 40.2   38.9 35.9
International reserves/total debt 27.3 32.4 27.9 30.0 26.9   26.7 27.9
Debt per head (US$) 743 733 746 816 883   896 874
Net debt (US$ m)    

Total 15,365 14,423 16,025 17,372 20,078   20,846 20,421
Net debt/exports of goods & services (%) 77.6b 62.1b 62.6b 60.1b 74.3   73.4 71.1
Net debt/GDP (%) 27.9 24.4 24.4 25.9 29.4   28.5 25.9
Medium- and long-term debt by lender (US$ m)    

Total 17,028 17,094 17,948 20,560 22,627   23,682 23,625
 Official creditors 8,676 8,818 8,665 8,545 9,389   9,574 9,541
  Bilateral 3,947 3,795 3,491 3,219 3,380   3,718 4,090
  Multilateral 4,728 5,023 5,175 5,325 6,009   5,856 5,451
 Private creditors 8,352 8,277 9,282 12,016 13,238   14,108 14,085
Memorandum items (US$ m)    

Principal arrears 437 568 838 837 753   745 738
 Official creditors 310 459 709 708 623   648 654
 Private creditors 127 109 130 129 130   98 84

a Actual. b Economist Intelligence Unit estimates. c Economist Intelligence Unit forecasts.
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External debt service 
 2016a 2017a 2018a 2019a 2020 b 2021c 2022c

External debt service (US$ m)    

Total paid 1,542 1,981 2,734 1,976 3,768   6,502 2,863
 Medium- & long-term debt service 1,429 1,845 2,559 1,780 3,700   6,358 2,708
  Paid to official creditors 503 820 608 579 956   1,370 1,588
  Paid to private creditors 926 1,025 1,951 1,201 2,744   4,988 1,120
 IMF debits & charges 65 75 110 112 28   120 128
 Short-term debt (interest only) 49 61 65 84 39   24 27
Total due 1,575 2,236 3,025 1,976 3,768   6,502 2,863
Debt-service ratios (%)    

Debt-service ratio, paid 7.8b 8.5b 10.7b 6.8b 13.9   22.9 10.0
Debt-service ratio, due 7.9b 9.6b 11.8b 6.8b 13.9   22.9 10.0
Debt service paid/GDP 2.8 3.4 4.2 2.9 5.5   8.9 3.6
Principal repayments (US$ m)    

Total paid 939 1,174 1,919 1,124 2,754   5,533 1,931
 Medium- & long-term debt 875 1,100 1,809 1,017 2,725   5,414 1,803
  Paid to official creditors 393 501 462 442 804   1,183 1,371
  Paid to private creditors 482 599 1,347 575 1,921   4,230 432
 IMF debits 64 74 110 107 28   120 128
Total due 972 1,305 2,189 1,124 2,754   5,533 1,931
Interest payments (US$ m)    

Total paid 603 806 815 852 1,014   969 932
 Medium- & long-term debt 554 745 750 763 975   944 905
  Paid to official creditors 110 320 146 137 152   187 217
  Paid to private creditors 444 426 605 626 823   757 688
 IMF charges 0 0 1 5 0   0 0
 Short-term debt (interest only) 49 61 65 84 39   24 27
Total due 603 931 836 852 1,014   969 932
Interest payments ratios (%)    

Interest paid/debt service paid 39.1 40.7 29.8 43.1 26.9   14.9 32.6
Interest paid/exports of goods & services 3.0b 3.5b 3.2b 2.9b 3.8   3.4 3.2
Interest due/exports of goods & services 3.0b 4.0b 3.3b 2.9b 3.8   3.4 3.2
Interest paid/GDP 1.1 1.4 1.2 1.3 1.5   1.3 1.2
Effective maturity and interest rates    

Effective interest rate (%) 3.6 4.4 4.4 4.3 4.7   4.2 3.8
Effective maturity (years) 17.8 15.5 9.4 17.6 7.5   4.2 13.1

a Actual. b Economist Intelligence Unit estimates. c Economist Intelligence Unit forecasts.
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Data sources and notes 

Standard sources 
BIS, International Banking and Financial Market Developments 
IMF, International Financial Statistics; Direction of Trade Statistics 
UNCTAD, World Investment Report 
World Bank, International Debt Statistics; World Development Indicators 

Country-specific sources 
Bank of Ghana, Annual Report; Quarterly Economic Review; Statistical Bulletin 
Centre for Policy Analysis, Ghana Macroeconomic Review and Outlook 
Ministry of Finance, The Budget Statement and Economic Policy of the Government of Ghana 
IMF, reviews under the extended credit facility 

Notes 
Foreign payments: data on portfolio flows are not produced; although there are estimated to be small inflows of portfolio 

investment, these are thought to be exceeded by outflows 
IMF debt: methodology has been changed so that countries' SDR allocation is now counted as part of total IMF credit. This has 

resulted in total external debt increasing 
Real GDP percentage change is the change in GDP measured at factor cost. This is in line with the presentation used by the 

Ghanaian authorities 
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They are based on actual data where high-frequency data series are available. For 
annual data series, The Economist Intelligence Unit makes estimates based on the 
outturn or estimate for the previous year and its forecast for the current year. The 
scores and ratings are point-in-time, ie they take into account the point of the 
economic cycle.  

• The Economist Intelligence Unit has back-tested the model against a database of 
sovereign defaults and publishes the incidence of default by score ranges. Statistical 
validation is difficult because of the scarcity of past episodes of sovereign default. 
This means that probabilities of default based on past experience may not 
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than 102 emerging markets and 29 developed countries. Reports are updated on a 
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